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In November, the current account deficit of the balance of

payments (44.2 million lats) did not record considerable changes

month-on-month, but posted a pickup of 11.4 million lats year-

on-year. The goods deficit increased, since their exports and

imports expanded by 19.0 million lats and 29.8 million lats, re-

spectively. A rise in the current transfers surplus almost offset

a drop in the services surplus.

With imports of services increasing, the services surplus de-

creased by 6.9 million lats year-on-year, the decline resulting

mainly from a rise in imports of travel services (the travel

services deficit grew by 5.7 million lats). The transportation

services surplus shrank by 2.8 million lats, with the surplus of

the sea transportation services decreasing. The surplus of other

services rose by 1.6 million lats, with exports of other services

(construction and financial services) recording a slight pickup.

The income surplus posted a year-on-year rise of 0.5 million

lats. The remuneration of residents employed abroad continued

to grow (by 1.3 million lats), but the surplus of other items of

income did not change considerably.

With the current transfers received increasing more rapidly,

the current transfers surplus recorded a rise of 5.9 million lats

year-on-year, mostly resulting from a pickup in current transfers

received by other sectors (including private persons).

The surplus of the financial and capital account was 69.0 million

lats. Capital inflow was in the form of foreign direct invest-

ment, as well as resulted from residents decreasing portfolio

investment assets and attracting deposits and borrowings (time

deposits) from non-residents.

The net inflow of direct investment was 15.5 million lats. In

Latvia, 17.0 million lats were invested as foreign direct invest-

ment, mostly in companies' equity capital (11.0 million lats)

and by receiving loans from direct investors (4.5 million lats).

With residents (mostly banks) reducing their investment in for-

eign debt securities, portfolio investment posted a net inflow

of 20.3 million lats in November. Portfolio investment shrank

by 1.7 million lats on the liabilities side, mostly due to a decrease

in the amount of government debt securities owned by non-

residents.

The net inflow of other investment reached 79.5 million lats.

Residents' other investment on the liabilities side increased by

213.9 million lats, mostly as a result of banks receiving demand

deposits and borrowings (time deposits) from non-residents.

With banks increasing demand deposits and granting loans

abroad, residents' other investment on the asset side expanded

by 134.4 million lats.

In November, with an increasing demand for lats and the Bank

of Latvia engaging in currency swaps and purchasing foreign

currency, reserve assets grew by 52.4 million lats.
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